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OVERVIEW

After the end of the bipolar structure of world politics in the
early 1990s, it became clear that alternative centres of
political and economic power could limit America’s
dominance. Thus, in Europe, the European Union (EU) and, in
Asia, the Association of South East Asian Nations (ASEAN),
have emerged as forces to reckon with. While evolving
regional solutions to their historical enmities and
weaknesses, both the EU and the ASEAN have developed
alternative institutions and conventions that build a more
peaceful and cooperative regional order and have
transformed the countries in the region into prosperous
economies. The economic rise of China has made a dramatic
impact on world politics. In this chapter, we take a look at
some of these emerging alternative centres of power and
assess their possible role in the future.
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EUROPEAN UNION JUdE 99

As the Second World War came w9 oy fava qg 99w g3 a9 dUY
to an end, many of Europe’s & 3[-F AdT ‘IOT F GOl Fhl AR
leaders grappled with the S T F ST ot

‘Question of Europe’. Should

Europe be allowed to revert to wﬁ?ﬁ aﬁ fq"_{ @ ¥ HT A A1
its old rivalries or be AU Gl W HRRIAR AR
reconstructed on principles and FW @ fagial sk weensti & MUR
institutions that would W 39 U4 gaYl &l ¢ TR 9§ 90
contribute to a positive few? TR favags 3 37 o[
conception of international qr=raien e saaene &) e He
relations? The Second World Fetl Tolddehs 501 9 astsitn 2ol

War shattered many of the ..
assumptions and structures on SISt "y a1 A1 1945 76 U9

which the European states had ]9 A AT AYHaEenst &1 wdi<t ai

based their relations. In 1945, ol &, 39 a3 gt i
the European states confronted &g sid +f 3@ fe=n o9 «® ITU
the ruin of their economies and  gz1 gan o |

the destruction of the '

assumptions and structures on

whicehlh Ennrana had haoanm
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European integration after 1945 1945 & < ?T{ﬁ % o9 |
was aided by the Cold War. iol-faeg &1 Yiags €@ w1 Osg
Americ_:a extended m?s_sive fireft| st % 909 F1 srefemacen

financial help for reviving
Europe’s economy under what % YAiied o fau SRS U3 Sl

was called the ‘Marshall Plan’. =@ #Arfd IiSHT & 9@ @ ST STl

The US also created a new 3 smfe A ‘TRl & ded 1G7
collective security structure

under NATO. Under the Marshall SFLe® H&I Sqaeeq sl S fgam

Plan, the Organisation for ARl JST o d8d &l 1948 o
European Economic qUE 3TTfefsh WA ST skl TG
Cooperation (OEEC) was # T foge wieaw 9 v ?T{ﬁ

established in 1948 to channel
aid to the west European states. o M w3 7 §F M| T TH

It became a forum where the gl 799 99 ™9 fogah "Jeay 8
western European states began gfyoiy Tty & 291 3 =R 3R
to cooperate on trade and - m ¥ TH-T F TR IE

economic issues. -
I
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The Council of Europe,
established in 1949, was
another step forward in
political cooperation. The
process of economic
integration of European
capitalist countries
proceeded step by step (see
Timeline of European
Integration) leading to the
formation of the European
Economic Community in
1957. This process acquired
a political dimension with
the creation of the
European Parliament.
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\Ir\
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&Y el
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The collapse of the Soviet
bloc put Europe on a fast
track and resulted in the
establishment of the
European Union in 1992,
The foundation was thus
laid for a common foreign
and security policy,
cooperation on justice and
home affairs, and the
creation of a single
currency.

gifaad e & 9dd ok 915 39
gfrar & A SRt 3R 1992 ® 39
gfen =1 Rt R g
YT oh &9 H g3l UG G
oh ®7 4 guH falwr 3 gran
Hifa, stafie A™en don =g 9
S e W g 3 THIuH
gl & 9ad o fau & AR &

T
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The European Union has T& oW §99 § &1 JUUHE G
evolved over time from an syfefes gedim At ==a<em 9
economic union tO dn qc'\qich{ @:"?{T @ @]‘?{[ T'Tﬂﬁ'ﬁq; Kq‘
increasingly political one. G vy 2| o9 T 9 =
The EU has started to act FIR T2 qF TH A TR

more as a nation state.
While the attempts to H1 W& & BME HA @ 2

have a Constitution for glallfsh JUI o 6T Th iqum
the EU have failed, it has M & Fifew @ s/@®a & T
its own flag, anthem, dfeh 3HHRT 39T ST, T,
founding date, and TqT-fRag 3R (9 o1 81 3
currency. It also has some gy § gaui & THe & =9+

form of a common foreign 4y == q% greit faewr 3R gan
and security policy in its  ac o & 3

dealings with other
nations.
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The European Union has T3 43&l &l 3l &d T
tried to expand areas of IO 99 4 98 & SRR H

cooperation while fa@rR =1 HIPE F1 = <=
acquiring new members, Ted: JaE qfeg 91 3 9
especially from the T SfRdT oM T W@ oS

erstwhile Soviet bloc. The . .
process has not proved R & A T AW H AR TS

easy, for people in many @9 Scled &l 4 fo st arha

countries are not very STeh JI I WEHR Hi BHAA o
enthusiastic in giving the 9% 319 U9 ¥9 &t 3 FF M)
EU powers that were JUd 99 o 9 M Ht IS

exercised by the & o Al W " AWEHlG B

government of their
country. There are also
reservations about
including some new
countriees within the EU
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The EU has economic, IO o &1 fefe, Tomfaeh,
political and diplomatic, and weifgs qer @fie gywE wgd
military influence. The EU IS ooy 3 5016 o o gfran &1

the world’s second biggest . o
economy with a GDP of T T@ €l srefereeen off R

more than $17 trillion in gUh] Hohdl ®ic] I 17000
2016, next to that of the I STelR 4 SAIGT 9T S 3T hT

United States of America.  g; g @y @1 @&l g1 a0
Its currency, the euro, can o a 0 o 9 % fT'l‘I

pose a threat to the
dominance of the US dollar. 200 1 ¥t g1 fava =mm &

Its share of world trade is 391 feEd=d st @ <= T
much larger than that of the Sl @ 3R SHt o dod I8

United States allowing it to  sde1 3k =9 @ =i g

be more assertive in trade o af
g & Y 91 Ll el
disputes with the US and Tﬂ

China.
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Its economic power gives 3U&! 3nfd wifea &1 99E ST
it influence over its TS1gih! ]9 WX Bl T&l, dfew

closest neighbours as well ofyry sk st & - a;
as in Asia and Africa. It Tl W o 21 a8 fava =m
also functions a!s an e 3 ST ST m

important bloc in
international economic a; A Th HEYUl 9T o ®9
® T HEl o

organisations such as the
World Trade Organisation

(WTO).
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The EU also has political
and diplomatic influence.
Two members of the EU,
Britain and France, hold
permanent seats on the
UN Security Council. The
EU includes several non-
permanent members of
the UNSC. This has
enabled the EU to
influence some US
policies such as the
current US position on

Iran’s nuclear programme.

JUGH 99 oh g 45 90 fereA
3R WY gren ufieg o Tt
gse B qUdg 9 o &g 3R
29T & g o SRl UsEl
¥ wnfaa @1 39S 9o JAdE uH=
M1 GHA 9T ot il ifaAl
! gHIfad a1 81 U9 oh WHI
AR 9 Goafya it Aifaan
$l B oh 1 o gaifaa &
THHT TH 3] 2
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Its use of diplomacy, 49 o 9y gFaigshil o Il o
economic investments, 3 ggfawor foameT 3 9Hel 9
and negotiations rather a1 AfTs vifed 1 ST
than coercion and military 3 & STe i, anfefe
force has been effective fder sk A w1 s SR

as in the case of its
dialogue with China on ST gt Wi g8 e

human rights and
environmental
degradation.
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Militarily, the EU’s dftw qrha & fewe @ IudE
combined armed forces 9 oh Y AT S Ed 99
are the second largest in g} 41 @ 9= pa @M w5
the world. Its total TR & 9% gEg sifus D
spending on defence is AT g9 % @ e - fda sk

second after the US. Two . .
EU member states, Britain ' % I qETY] BRER ? R

and France, also have AT © & 3 JE § &4

nuclear arsenals of 550 TXHII] %’F?PTR 2\ fafter fagm
approximately 550 nuclear 3R ¥9R Uteifiel & umat o «f
warheads. It is also the I 99 &1 A B EAT ©&E

world’s second most g,

important source of space
and communications
technology.
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As a supranational
organisation, the EU is
able to intervene in
economic, political and
social areas.

JMRTET T o dR W Iq9E
gy anfefsr, TeHfas AR amifas
Al o <@ o4 W 9| Bl
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The cartoon appeared in 2003 when 2003 ® JU9T ¥9 4 Tk 4N dfqy™ a1 [
the European Union’s initiative to &1 HIIE F1 & I8 HIRET AR &l

draft a common Constitution failed. o} 5} qeg w1 78 =T a1 21 st
Why does the cartoonist use the B B

3 JO9 99 &l IEefTh 58N o ®7 §
image of the ship Titanic to represent
EU?g P P 1 fe@mn 272
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ASSOCIATION OF SOUTH feror qd wfirag wset 1 WeA
EAST ASIAN NATIONS (ASEAN) (anifgam)

Take a look at the political g & TRl W T TSR S| 39eh
map of the world. Which = Q@ S 291w % fh

countries would you say fall in

the southeastern region of a3 H o wifew? g fova 5 W
Asia? Before and during the 789 3R SWeh SRM, TR %1 7@
Second World War, this region 5@ IR-aIR a0qda iR S

of Asia suffered the economic 3ufiayERE *1 ¥R g3M aem 9
and political consequences of yeifqs 3R sfefs ®iva g€l I3
repeated colonialisms, both T B W 38 use-fmier, enfefe

European and Japanese. At fradug sk it St -
the end of the war, it : THH

confronted problems of AT HT 981 38 wWags & qR A
nation-building, the ravages of W.@ qeRIfd oh 9T S oh
poverty and economic garal it |l Fer 9

backwardness and the
pressure to align with one
great power or another during
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This was a recipe for conflict, =&yEl 31X AFEHENT +1 Tt feufa
which the countries of + ?{F&W—t@f ufyrn g o feafa

Southeast Asia could ill afford. .. . o i
Efforts at Asian and Third § T o g g iR

World unity, such as the iy sTRied aiE o HT%?.W.@
Bandung Conference and the Ty 3R dtad <fam & 3o 4

Non-Aligned Movement, were wsqr ®/9H %8 o 9919 SHUARS
ineffective in establishing the v weghr stk Aesia = &
conventions for informal : .

qmd | SIOR T 8 @ o) 3Hl oh

cooperation and interaction.

Hence, the Southeast Asian  d<d f&U-yd TR 30

alternative by establishing the Ti&U-qd TR e (ATHAM)
Association of South East ST Teh Ahfeddh Uee il
Asian Nations (ASEAN).
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ASEAN was established in 1967 1967 & 39 &3 & Ui 230 3 ki

by five countries of this region — ST | TEder 9 onfaar’ w1
Indonesia, Malaysia, the

Philippines, Singapore and AT BT A W o s,

Thailand — by signing the Hafyrn, fefadia, famEr SR aEds)
Bangkok Declaration. The ‘arfaa’ &1 3239 4T U 9
objectives of ASEAN were anfefer fashm@ &l a9 HE¢N AR IHh

primarily to accelerate economic R
growth and through that ‘social T1¥99 § WSS 3 AERah

progress and cultural foahTd A G ATl S h WA
development’. A secondary 3R GIdHd U< oh ShiIgl 9 Hia
objective was to promote a5t I 3ﬁ-{ P 1 SeEr &

regional peace and stability ) '
based on the rule of law and the ¥l U1 3T A1l &5 oh a6 H g

principles of the United Nations <IwIga™, faad™, AR, HAR
Charter. Over the years, Brunei 3R Faifear ot snfagam 8 wnfae 8

Darussalam, Vietnam, Lao PDR, : & T
Myanmar (Burma) and Cambodia T 91 T9h| 9TE 9EAT 79 |

joined ASEAN taking its strength
to ten.
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Unlike the EU there is little U4y 49 &1 Wg 394 G &l
desire in ASEAN for AR WS T I ST

supranational structures .
and institutions. ASEAN e 3T HAaeenstl Hi ST w1 H

countries have celebrated 7 1 W& T&l @l =1,
what has become known as <HER(Ed 3R FeATIHS

the ‘ASEAN Way’, a form of HAd-THd9 kT I 3<IEL0T 99T
interaction that is informal, 5 snfga 3 18T 991 Fa°ET
nonconfr_ontationist and 3 ik st ‘o et

cooperative. The respect for

national sovereignty is (ASEAN Way) &l el Tﬂﬁ
critical to the functioning of < 2| MfeaH o s o
ASEAN. T WrEAASA &1 THE S

9gd & Heyul @I R
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With some of the fastest
growing economies in the
world, ASEAN broadened
its objectives beyond the
economic and social
spheres. In 2003, ASEAN
moved along the path of
the EU by agreeing to
establish an ASEAN
Community comprising
three pillars, namely, the
ASEAN Security
Community, the ASEAN
Economic Community and
the ASEAN Socio-Cultural
Community.

g 4 999 o TR 9 3nfde
WFh] HE dd G M oh

g MEIE 1 3« g+ 3234t
&l Irfefer v g <ER @

SYIKT oAi9ch d-14d]

212003

@ = e

1 Y& 99«19,

smfgam smfefe aqgr sk
A ISR TR {ds T

AHE dF &l oh STUR W
A QI aAH il fezm o

%eH 3I3MT Sl HY T§ db JUYE
gy @ facrar-Soan @)
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The ASEAN security O™ & 9qsE &g faast

comr_nu_nlty was based on the %l A ThUa d& 7 d M &I
conviction that outstanding

territorial disputes should not Heufd W uIia 21 2003 T

escalate into armed AEIH & G M A &g
confrontation. By 2003, q'qs;ﬁa m -ﬁfr"la; S0 8Y <9
ASEAN had several .

291 3 ynfa, fsqeran, g,

agreements in place by which .
member states promised to W& i wgEl <A IR sl

uphold peace, neutrality, MY A a1 a1 o AfHhid

cooperation, non-interference, FT M O T 91 gI95
and respect for national

differences and sovereign SifeX i1 Sfaar & 9 &l
rights. The ASEAN Regional e 3R farw -fifaat & aredd
Forum (ARF), which was I e 1994 ¥ anfaae

established in 1994, is the i
organisation that carries out &1 79 (ARF) &1 T i

coordination of security and TS|
foreign policy.
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ASEAN was and still remains qf{9Et &4 9 ifqa™ e aifefs

principally an economic . _
association. While the ASEAN 1o 3R 9 Tar € @i

region as a whole is a much SUREIERSERC] P SRR
smaller economy compared to 3THT, UM TH 3 MU &I
the US, the EU, and Japan, its qar 7 FTHT 3T 8 W TH]
economy is growing much e =7 Tad afusd ISt @ @

faster than all these. This

accounts for the growth in its (el 2l 3% dod 39 &F ° 3R
influence both in the region 3gY 98T 3Ueh 99 H dsit °

and beyond. The objectives of
the ASEAN Economic Ifs ® @ @) sfear sl

Community are to create a UL b1 3e¥d MHAM M 1

common market and AT dT=iY Sﬁ'{ ST ATHYR a?T'{
production base within ASEAN 1 gon =g Tl o g

states and to aid social and X
economic development in the 3R anfeer fospra & WeE HT 2

region.
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The Economic Community Jg IS 39 & oh 290 oh

would also like to improve the .
existing ASEAN Dispute i el i fueH & fau

Settlement Mechanism to T TSR FaEe H H g
resolve economic disputes. AR faaE A faasr, g9 3R
ASEAN has focused on @3"' a Y O\h 1:"1:'@ ﬁ' HERT 3 IR IES &%3[

creating a Free Trade Area

(FTA) for investment, labour, (FTA) st @ it e fean 2
and services. The US and 39 YW W IMEIE & 9y

China have already moved fast qq=id 8 $1 98a HART 3R
to negotiate FTAs with ASEAN. 9 3 F 9 A 3
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The current economic sfaam &t Hisr e wifem,

§trength of_ASEAN, especially =g S B 9ea @it 99 S ash
its economic relevance as a

trading and investment g faefaa s ot TRER I 3'7
partner to the growing Asian ¥ =AUR 3R FE9 & Ama &

economies such as India and 3ga} ygfitesar 3 3-@ T ot
China, makes this an R 3 Qﬁaﬂ?ﬁ .S

attractive proposition. During

the Cold War years Indian H ARGE fader Hifa = sufeaam w
foreign policy did not pay el 2E gl e dfed 8 &
adequate attention to ASEAN. a9t & g 3 e i {[,HTI'F}
But in recent years, India has

tried to make amends. It ht hIeTeT Bl %' 9Rd *
signed trade agreements with I &, ", famER
three ASEAN members, e;ﬁ-{ q—gﬁ'@' a,j 1Y -E[ER-[ MR ]

Malaysia, Singapore and _
Thailand. agan fopar 21
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The ASEAN-India FTA came 2010 ¥ 3MFHIM-9Rd Had SATUR
into effect in 2010. ASEAN’s o3 el AR E_gl e

strength, however, lies In its i
policies of interaction and Yl drehd 3Tq U I3,

consultation with member el gs&t 3R a1kt -85
states, with dialogue partners, giaai & si9 FfaX gar© ik
and with other nonregional sl s w8 AR o %I I

organisations. It is the only .
regional association in Asia ¥ &1 THA THT AT GG

that provides a political forum 2 st tfyrrE 29 ik fava
where Asian countries and the sifraat & TITﬁﬁlE 3ﬁ'{ R

major powers can discuss

political and security el W 94l o fau Terfaw A@4
concerns. 39T Rl =
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THE RISE OF THE CHINESE T ST BT I

ECONOMY ~ .\
_ 33U, 319 gH 3 fachd =it
Let us now turn to the third
% TgH ol wife & dre W2

major alternative centre of . N
power and our immediate g A1 &l AR TG Ll 1978 o

neighbour, China China’s a4 9 S 919 S 3feles O ddn
economic success since 1978 ) G I & ¥ ®9 9§ )

has been linked to its rise as a .
great power. China has been SWH b WY Sghl @1 Sl 2|

the fastest growing economy 37f¥& GHURI i IEAW 6L o
since the reforms first began q g 49 99 A<l dsit 9

there. It is projected to e
overtake the US as the world’s ;W;E ks q”‘? e S AT ST
largest economy by 2040. T4 THR d =erd S\ 2040
deh o% Si1A1 i 9ad «gl MY
viferd, 3adieRT € wt Ml fohal

ST
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Its economic integration into  Iifefer TR W I YSIHT Yot A

the region makes it the driver \ N
S
of East Asian growth, thereby IS & Fad | g6 TRE &

giving it enormous influence in forehTd &1 goM-StET o g3 ©
regional affairs. The strength 31X S9 &RU &3 AWl o IHHT
of its economy, together with g agd 96 T %I g favne
other factors such as T we] Y-, GETHT. e
population, land mass, , el 3 ’ ’
resources, regional location  3T@&Iid 3R TeHfas 999 39
and political influence, adds to qv snféfe gfg & Ty faa

its power in significant ways. 49 & yara & &2 T S 33

2
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After the inception of the 1949 ®H Wil o Aqcd H g3 UEIEL
People’s Republic of China in shifd o 915 = SOl YRS &l
1949, following the communist T o 999 BT 1 nfefst aifaaq

revolut|cfn under the leadership fea W smaiRa ot snfls w7 @ free
of Mao, its economy was based TS

on the Soviet model. The qreErt = A ‘?‘ﬁw gfn @ e
economically backward fzd die fow) €@ o s9eh 99 AU E

communist China chose to sever @Al ¥ TS & & 3Gl Shig dN
its links with the capitalist world. 5 o) =7, %€ vy 9% =@ Gifgya U<

It had little choice but to fall 3k gae ot fueht ol s fawra &1 =it
back on its own resources and, o A, . g Iigﬁ e B T

for a brief period, on Soviet aid . .
and advice. The model was to ~ TFRI (01 | 98 &M &g+ W

create a state-owned heavy SR e Jf® W e faReit =Rt 9@
industries sector from the dehsiteh 3R Ml 1 &g o fag
capital accumulated from faseit st &t St ot safaw <= A

agriculture. As it was short of TaTfad Ml it HR-#R R T W

foreign exchange that it needed 1 e BT SGRER
in order to buy technology and

goods on the world market,
China daridad A cithetitnida
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-

This model allowed Chinato 3y #Higa # =9 4 AYdAYd &R W

use its resources to establish et srefoaaee sl

the foundations of an

&1

industrial economy on a scale S9N SR & fau ar gareet w6

that did not exist before. s&HTA fRan 9t ATt <l
Employment and social SIS 3ﬁ—{ araifsies HouT

w_e_lfare was assyred to all Trerist &7 o o & Tl o

citizens, and China moved
ahead of most developing AT TR SR 3 AR 6l

countries in educating its forfara @ 3 3= Weey

citizens and ensuring better o
health for them. The economy Gl Suers FIH o A

&

also grew at a respectable 411 el fasfaa <9t @«

rate of 5-6 per cent. EENERICUHEE CE eI AREED

H

9t 5 9 6 ®miFsl $l T 9 g3
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But an annual growth of 2-3  @feq 9= ' 2-3 WiYSl &l
per cent in population meant aifefe clros =g o T W g
that economic growth was

T @l oot IR dedl el faswra

insufficient to meet the needs N ) A
of a growing population. o o9 9 dafdd ® S @l ol @4

Agricultural production was &1 3R 3= &1 [ S
not sufficient to generate a AT ATy 98 @ grdl ot

surplus for industry. In . .
Chapter 2, we discussed the 1~ <t | 'H qifaad g9 &l

crisis of the state controlled {SI-TATIA 3nfYkl o Hehe &t

economy in the USSR. A g1 HY gc\h = Q‘@ 2l he bl

cir et e fofoee o 1 1 v s
' Jtenfites Icared gai| dsi €@ el

production was not growing \
fast enough, international dg el Il facsllt AR 7 & dUR

trade was minimal and per o1 3R yfd =afed 1@ wgd +u o
capita income was very low.
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The Chinese leadership took
mayjor policy decisions in the
1970s. China ended its
political and economic
isolation with the
establishment of relations
with the United States in
1972. Premier Zhou Enlai
proposed the ‘four
modernisations’(agriculture,
industry, science and
technology and military) in
1973. By 1978, the then
leader Deng Xiaoping
announced the ‘open door’
policy and economic reforms
in China. The policy was to
generate higher productivity
by investments of capital and

= A A 1970 & UH H S 9
Hifarma fofg faa =9 3 1972 &
IAAHT ¥ oY aIhY 397 TS
3T anfefer Wahidard 1 @cq fowan)
1973 o YU 918 TAAR 1 B,
U, 81 SR famm-utaifiet & &
7 AYfThieul o AR J&E W™
1978 H dchlci Adl I TASTYT A
+9 ® onfefer gurl 3R ‘gd gr &1
Hifa’ =t =won +t 3™ ifa e &
T fe faswr St iR Weifet &
a3 9 S=ad SARHhdl &l i fohan
ST SRl AfeFaedl &l T
o fau 99 3 3T a1 SATSH™E
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China followed its own path in I 3 ‘91ie R4’ W 3 &

introducing a market economy. % T 9 srefsgarey
The Chinese did not go for )

‘shock therapy’ but opened ~ 9UT9% &7 § HIell 1982 | it
their economy step by step. &1 fsitReor f&am 11 3R 39H
The privatisation of agriculture g= 1998 o ITI =11 =ANUR

in 1982 foll d by th . . .

in was followed by the ..o v s oc o

privatisation of industry In )
1998. Trade barriers were affa &=’ & faw &t ger &

eliminated only in Special & el fassi fave ou+ 3=
Economic Zones (SEZs) where o 9

foreign investors could set up
enterprises. In China, the
state played and continues to
play a central role in setting
up a market economy.
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The new economic policies Tt i ifaal o Rl dH &l
helped the Chinese economy  giofgarenr 1 31q Stedr @ 39
to break from stagnation. ¥ weg fireh N & ﬁITrﬁT:IT{UT .

Privatisation of agriculture led . . .
to a remarkable rise in HNIUT HIT-IUEI TN ATHIOT 31 |

agricultural production and  3IcAEHT AU g3 UTHIUT
rural incomes. High personal giofegren o fisit 999 &1 qfmor
savings in the rural economy T sk sod AT I & AR

lead to an exponential growth

in rural industry. The Chinese St dsit | @@l 3T SR B
economy, including both <A €T &1 H A & Stefeaaen
industry and agriculture, grew 3 ghg—a N @ AR S 1@
at a faster rate. The new S S Y

trading laws and the creation

of Special Economic Zones led (TI¥@ S&hilfHe® SIi-- SEZ) o
to a phenomenal rise in o 9 fRy-=auR ° SeaEHd

foreign trade C I ‘g‘ﬁl
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China has become the most =1 R} fava ¥ gy faqsit =W
important destination for & fera e SMHSE I TThT

foreign direct investment (FDI)
anywhere Iin the world. It has 3l A % W et qal ol

large foreign exchange a9 faene Wer @ 3k g9ch 3
reserves that now allow itto gy < g@ 330 & fHd¥ X @I

make big investment in other : :
countries. China’s accession 21 =7 2001 ¥ fava AR G

to the WTO in 2001 has been a | A & 1 38 TWe W I

further step in its opening to & fau Y=l Tf=gaTen Giad &l

the outside world. The country fosm & 9 3 ' *<H st e[
lans to deepen its integration ’ "

P P 9 9 1 &t grer faga snfddet 4

into the world economy and

shape the future world I Y@ &l IR U Hoh
economic ordetr. afasg ot favg sgaeen &t &

Hel ®9 31 &1 @)
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The Great Wall
and Dragon are
two symbols
most
commonly
associated
with China.

This cartoon

uses both g

these to depict - ————(%

economic rise. ) e —— o

Who do you T e ——

think is the < oh aTfYe SUR &l K@M & fau g=r
little man in SRR 7 I w1 s fear 21 wg=iie fa

this cartoon? :
Can he stop w1 A fe@mn T uE Sl EHl i @l

the dragon? Tehdl 82 1 98 S hl Uch Tehdl @72
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‘THEHT

MAO'S
LITTLE .~
RED BOOK

NOW |

HU'S
CAPITALIST

RED
"POWER TIE"
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. VI . Ny, - <@ - .
‘Chinese bicycle

41+t grsfere
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INDIA - CHINA RELATIONS N9 > qY IR 5 GEY

India and China were great
powers in Asia before the =t graegearg o 359 9 usd

advent of Western HILd 3ﬁ_{ EIR| QI\Q'E” EARRRNIES
imperialism. China had A dH &l Y4 3MHIE h
considerable influence and Sl I T 9 FTHRT 9919 o 3ﬁ—{

control on the periphery of its
borders based on its unique STHUE & Bl 3 THh A

tributary system. At different 1 HIhY 3R H® Tl T
times in China’s long history %:[ 4 @l +@ 91 S TsaEe

of dynastic rule, Mongolia, & o= e o gifeEr, sifEn
Korea, parts of Indo-China, \ 3 3ﬁ'{ ’
h

and Tibet accepted China’s [g<-d1 & T 3
authority. Various kingdoms  fdsad s@e&t A4iHdr 4Hd @® I

and empires in India also T o 9 3 TS 3R

extended their influence ,
beyond their borders. Al &1 9919 31oh 3194 Y
g 9l i w1 o
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In both cases this influence qRd 8t AT 941, 37T 999 fab
was political, economic and TSifas T2 a1 — ue onfels

cultural. However, the regions

where India and China qiffe SR drepfas a1 W

exercised influence rarely 91 3R 9Rd 3R gyHE &5t

ever overlapped. Thus, there e 7 e TE ZH T | =4
limited litical and )

was limited political an VNN P

cultural interaction between ) o
the two. The result was that  UI&hids Td& 9y Hifaq gl

neither country was very | gfiomy I8 g3 fh St ]9

familiar with the other. In the
twentieth century, when both T T H F[ TS TE

nations confronted each Tel 91 Weh S S e el
other, they had some " AN I TH W ° THAT di
difficulty evolving a foreign 4 & & @_?ﬁ & ufq faeer
policy to deal with each . .
other. Hifq fawfga 0 4 qfiyed rE)
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After India regained its UST S 9 9d b =TS 8

independence from Britain, favht wifal
and China expelled the SR <A st il

foreign powers, there was fFepTel SR & oh EI'?{.ZIg

hope that both would come I St ot foh 3 A o

together to shape the future qr ST faaTasiel Srﬂ"" 3ﬁ'{
lopi |

of the_ deve _opmg world and a3 ofern & i =1

of Asia particularly. For a

brief while, the slogan of & A | g™yl fHent
‘Hindi-Chini bhaibhai’ was et s g & fau

popular. However, military A - &1 A

conflict over a border dispute | _ R
between the two countries Al f9g g3t Hi fad]g W =t

marred that hope. Soon after T UoH 3 U IWIT H AT
independence. T f&=m
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both states were involved in 3=l & deshled d1€ 1950 H

differences arising from the 7 )
Chinese takeover of Tibet in = g Hl . a1

1950 and the final settlement ARA-<IH |HT 9 9f&qar e

of the Sino-Indian border. & Hhdd 9 T 29N P &
China and India were involved ggy geey 2 e9e @ MU YR

in a border conflict in 1962 3ﬁ'{ N 3

over competing territorial

claims principally in % D AR IR LG h

Arunachal Pradesh and in the aEgiE-foa &5 w gfaeyt =@t
Aksai Chin region of Ladakh. F T 1962 ¥ TS Tsfl
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The conflict of 1962, in which 1962 & g ® WRd %t dfT=®
India suffered military reverses, WS e q_&ﬁ 3k arRa-H

had long-term implications for
India-China relations.

G-l 9 39 Hahlicleh 3T

Diplomatic relations between 3T 1976 d& Il 330 & «§i4

the two countries were

downgraded until 1976.
Thereafter, relations between

Fpefan Hay gama g W $Hoh
95 aR-49R <A o o9 graee |

the two countries began to g4 & g3l 1970 % <& h

improve slowly. After the

IS H dF &1 TsiHifae Aqc

change in China’s pohycal R

leadership from the mid to late

1970s, China’s policy became CElIiC? qEl ! SE SATElih He

more pragmatic and less

Y@ Bid U 39faq =9 9Rd o

ideological. So it was prepared a1 Gy 11%11'{7} & fau faacrag

to put off the settlement of

contentious issues while qHcl

S &l

4R Bl

MR

improving relations with India. A 1981 ® W1 fadaRl &1 X o
series of talks to resolve the fera arafst <9 1'{9'(,“ o & ] TIE‘I

border issue were also initiated
i 1094
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Since the end of the Cold Magg &t guifid & 9 9
War, there have been ARAd-<1 994 H W{Uf dxeild

significant changes in India- % » sl
China relations. Their HME el Hd g1oh HAYl i

relations now have a CrHIfaer gt El, Tfer qge] wi
strategic as well as an 21 I € T & fava-usHifa
economic dimension. Both 1 It iR O Y sk <

view themselves as rising

powers in global politics, and g Uiy ot sreforewen R
both would like to play a o weayul qfaest fam

mayjor role in the Asian SRRl
economy and politics.




