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INTRODUCTION

In the preceding units we
studied the developmental
experience of India in detail.
We also studied the kind of
policies India adopted, which
had varying impacts in
different sectors. Over the
last two decades or so, the
economic transformation that
Is taking place in different
countries across the world,
partly because of the process
of globalisation, has both
short as well as long-term
implications for each country,
including India.
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Ik fae™ Hal &1 fawr
9 g fhar 81 91 g8 I
e fhar o f 9@ A feg
R &1 A SE s ST
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Jcqhlfcieh, di & <rdahifcrn
yard ot €1 9Rd o 3R ST
T wT &




COMPARATIVE DEVELOPMENT EXPERIENCES OF INDIA

AND ITS NEIGHBOURS

Nations have been primarily trying
to adopt various means which will
strengthen their own domestic
economies. To this effect, they are
forming regional and global
economic groupings such as the
SAARC, European Union, ASEAN,
G-8, G-20, BRICS etc. In addition,
there is also an increasing
eagemess on the parts of various
nations to try and understand the
developmental processes pursued
by their neighbouring nations as it
allows them to better comprehend
their own strengths and
weaknesses vis-a-vis their

neighbours.

fava o @+t U= g
TSl Hl Y3g HE & folC
3 3TN A @ 2 3HI I°YF
9 4 3% THR S &g 3
dfyas wEl «1 fmin «@ ® @
W@ & 9, aufeE g9, fas,
g, Sit-8, Sit-20 faag fs)
g9eh Afafaq, fafy= U= 39 9«
& fau sgw ® ® f& 3 ot
faahTdTcHs YfhaATs ol U i
SR K 3HH I° A YSiHl
29 &1 wfeadl Tg HUSfE &
dB 7 # usg fuai
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In the unfolding process of

globalisation, this is particularly

considered essential by
developing countries as they
face competition not only from
developed nations but also
amongst themselves in the
relatively limited economic
space enjoyed by the
developing world. Besides, an
understanding of the other
economies in our
neighbourhood is also required
as all major common economic
activities in the region impinge
on overall human development
in a shared environment

dveituT &1 gfear & IRE 39
faviv w9 9 fammasia <30 <5
fau stavas 9usn ™1, Hifw
d 3Tdelhd Hifdd T o |
had fasfaa <30 g gfaeusd
&1 AT H @© o, dfcw adt
gfaeaet &1 1 39eh 3ifafie,
3 USIHEt <30 1 3 3NfHeh
ATl &l SHBRT i
Maygsh off, Fifer &= =1 gt
e 9=y s wfafafear
Ueh UM AAEol § HHEd
faerg @ gafua o)
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India and the largest two of its
neighbouring economies—
Pakistan and China. It has to be
remembered that despite being
endowed with vast natural
resources, there is little
similarity between the political

power setup of India - the largest

democracy of the world which is
wedded to a secular and deeply

liberal Constitution for more than

half a century, and the militarist
political power structure of
Pakistan or the command
economy of China that has only
recently started moving towards
a democratic system and more
liberal economic restructuring
respectively.

A 3R 3G T 98 YS!

T -aifeheaH IR 9 gRT TS T
faraEs Hifd@i &t gor aN |®g
I8 I W& 8 foh Afer e
HUT Gt HAdRT o Sese foavd
oh Gl ¥ cliehad 3R 50 ¥ of
3fter a8l ¥ ifrderEr 3 Stid 3]
GiaaH o Yfd dides ® 9RA &t
USHiTceh Sferkd oo 3 TIfeh&d bl
TR U6 Yar) TsHifaen afer
GG A 91 bt TR STedferasen o
o9 hE TUF & 81 °F 3 A B
& N SSRAK el i fS9n U SRR
BT UM foRa 2
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DEVELOPMENTAL PATH—A IEEIRICCARC M EEIEE
SNAPSHOT VIEW

b now that India. Pakist I 39 I8 S & foF 9/,
o you know that India, Pakistan ~
and China have many similarities in TR MR < k1 forehrarcss

their developmental strategies? All ifaal & 3F® IaFad 21 =1
the three nations have started Ut 4 fah™ 99 W & 8 9

towards their developmental path .
at the same time. While India and 1 R fhan @1 9d i

Pakistan became independent MfhE 1947 d T&dA [N SEIE]
nations in 1947, People’s Republic < IR &t TATYT 1949 | T3l

In a speech at that time, 31 : ‘e
Jawaharlal Nehru had said, “These oo H Rl o i R

new and revolutionary changes in AR = & o9 faarum & ded
China and India, even though they s+t 2, wif#d U 3R Hifderl
differ in content, symbolise the qfgd ufyrn ®t T e IR

new spirit of Asia and new vitality

which is finding expression in the ~ 1¢ WK & Wii® & it wfeen &
countries in Asia.” 3ol W WHhR €9 T w ®@ eI’
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All three countries had
started planning their
development strategies in
similar ways. While India
announced its first Five Year
Plan for 1951-56, Pakistan
announced its first five year
plan, now called the Medium
Term Development Plan, in
1956. China announced its
First Five Year Plan in 1953.
Since 2013, Pakistan is
working on the basis of 11th
Five Year Development Plan
(2013-18), whereas, China is
now working on 13th Five
Year Plan (2016-20).

At 33 4 Uk B YRR § STUAl
faerra Fifaan IR w1 & o
ol 9Rd 1 1951-56 H 9
Yasig ISl Sl JE0N 6l SR
qifeh&™ 4 1956 H 9T 92
qaaHg ISl i STHOM i o,
S8 aesifas fae™ I ot
el Sl ATl <19 7 1953 | 379+t
9 Yaauig ISl i SISO 1|
a9 2013 ® Uifeeead 7 11
qaautg faer@ Aisqr (2013-18)
W %1 & fomar @ Safed =i &
dledl daasig FisHT &l STafY
2016-20 31 HRA 1 SdA FISHEl
9REdl qaautyd g 2012-2017
qT Mg 21
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Until March 2017, India has ar 2017 9 9Rd H 999ty
been following Five Year iR ) nud fasmm ifa
Plan- based development TS STt ot 9Ra SR uifepsa™
model. India and Pakistan Y e AfEr oTE o4 CE
adopted similar strategies, (S &5 1 g s

such as creating a large
public sector and raising qmIfSe foahtd W e 3|

public expenditure on social 1980 o ¥ dh Il <M bl
development. Till the 1980s, Hafg X 3 yfqeafea sma oM
all the three countries had offl Toh T &t ol H 3 3Tt

similar growth rates and per feofa =1 272
capita incomes. Where do

they stand today In

comparison to one another?
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Before we answer this 39 Y9 &l S o4 9 I8q
question, let us trace the 33U, &0 = 3R wifsE &1
historical path of fasmg ifaal o faeiias 99

developmental policies in & IFHR o fasedt diF soheat
China and Pakistan. After 7 a2 @ o 91€ 89 319

studying the last three I8 S @ foh 9Ra @ g

units, we already know & gug 9 S- Afaar sraarar
what policies India has = 2

been adopting since its
Independence.
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China: After the 4F: Th Sl IMEA b 3faiid
establishment of People’s =1 TR 1 T&UAT & 9
Republic of China under HAeferacen gl HEEqUl &SI,
oneparty rule, all critical el den g, feeT @i
sectors of the economy, sk warer safsaat T fRan

enterprises and lands Y frg .
owned and operated by ST T, "

individuals were brought oATET TET
under government
control.
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The Great Leap Forward 1958 ¥ ‘U< &9 HhiEs '
(GLF) campaign initiated in  f{yam@ 31& foan w=@m o0
1958 aimed at fSgesT 3299 9 TR W W
industrialising the country Seivfeor =1 om <
on a massive scale. People # o W & fgare F sl
were encouraged to set up

amﬁ & fau gicarfea fean

industries in their
backyards. In rural areas, T T &5 H SR IR

communes were started. F3 T &7 ugfa & Ad@id
Under the Commune ol 9ifesh €9 ¥ ©dl

system, people collectively | 1958 @ 26,000 ‘&=’ ' o

cultivated lands. In 19538, {9 y; gaw s wnfaa
there were 26,000 53

communes covering almost
all the farm population.
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GLF campaign met with many  Si.Ta.T&. 3ifqaq o sHh
problems. A severe drought g 3Tt wERY g@ A ||
caused havoc in China killing N qarEl g91 & fem e 30

about 30 million people. When  giens G ot 9 w19 =9 3ik
Russia had conflicts with China, 1 % w9 god gen, a9 &9 3

it withdrew its professionals .
who had earlier been sent to 9 faviogt &1 arow gen fen,

China to help in the fo siteaviieisto gfear &

industrialisation process. In R Werdl W & fae =9
1965, Mao introduced the Great #<i1 =T 21l 1965 § #Hie
Proletarian Cultural Revolution g wdern witnfas wifa &

(1966-76) under which students oy g (1966-76)1 BEF ik

and professionals were sent to fyetest =t A

work and learn from the + 3 Y & R
countryside. STEAFT 6 <
oS TR
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The present day fast gufa =9 o st 99 3eEfis
industrial growth in China Hafg & W@ 2, STt 921978

can be traced back to the . .
: : 4 o fed ™ gurd 9 @tsit
reforms introduced in 1978. , ,
ST gehdl @ 1 @9 o guR

China introduced reforms in e .
phases. In the initial phase, O H I[E fRAT T IRfEw

reforms were initiated in <0 ¥ Sy, fasit =AamMr qwn
agriculture, foreign trade a9 &3l # gurR fHa ™

and investment sectors. In  3gEw & foau, Y, &5 &
agriculture, for instance, FEL qf %} S-91R qEs!
commune lands were 3 stz feqr T B
divided into small plots, S S o

which were allocated (for
use not ownership) to fan T (v & fad 7 fo

individual households @i o fa)|
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They were allowed to keep all
income from the land after
paying stipulated taxes. In the
later phase, reforms were
initiated in the industrial sector.
Private sector firms, in general,
and township and village
enterprises, i1.e., those
enterprises which were owned
and operated by local
collectives, in particular, were
allowed to produce goods. At
this stage, enterprises owned
by government (known as State
Owned Enterprises—SOEsSs),
which we, in India, call public
sector enterprises, were made
to face competition

o Yehfedd X 3+ oh g 99 9
g1 gl & 3T il 191 I
W &hd 9| 9% b 9O 7
tenfirr & o guR 3Ry fwd
™| 9|, TR a9 arEer SEE
& it &1 &l 39 ®A 6l
FEU IR HA &I sAfa o,
St T A oh i 3R
gdare oh YA &1 39 3ael #
3T it 99 W TWHR &1 @i
o, (= TS¥ o 3=M WH.3N.3. oh
M 9 S S @) SR SR 'm
Rd U gdsi1e &6 o Ia|
®8d 8, Sl Ufaeadl &1 9
ST TSI
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The reform process also YUR qfshar d <iedl siva e
involved dual pricing. This ygfa @] ot saw e a8 2
means fixing the prices in two  Fyqg &1 fyufwr @ YR O &
ways; farmers and industrial ST @n1 framt sk st
units were required to buy and Y @ 7% sdam 3 ST o FE

sell fixed quantities of inputs '
and outputs on the basis of d &R g fAdiia <1 1 sl

prices fixed by the government & 3NHR W 3l ta fial =1
and the rest were purchased  fifia aed @@ 3k a9 3R
and sold at market prices. Over 3y qﬂlli' dNR hidl ) Bl
the years, as production 3R S S o) Tq ast % eRE
increased, the proportion of S ¥ gfg % Y-y SR A
goods or inputs transacted In It sk @@ T et @ s

the market also increased. In

order to attract foreign % 313[“.'“ ® +t gfs E‘ﬁg\l W
investors, special economic fravrehl =t MRfia we o fae

zones were set up. faviy snfefa & Tenfua fead )
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Pakistan: While looking at
various economic policies
that Pakistan adopted, you
will notice many similarities
with India. Pakistan also
follows the mixed economy
model with co-existence of
public and private sectors. In
the late 1950s and 1960s,
Pakistan introduced a variety
of regulated policy
framework (for import
substitution-based
industrialisation).

qifhear: g1 3t 3 fafa—
anfée fifaat W faur W gu
M9 g8 2E@? f ARa 3R
qiferdE & o9 3% YU @ |
qifeh & H Grasii-sh a1 it
5l o gg-3rfaad dret fafsm
YT Hieedd 1 T fwAT
STl 21 1950 31X 1960 oh <3Teh!
o 3Ad O Uifh&™ oh 3He UK
%1 fafta ifaal 1 g9 g
fam = (3T W 3nUTRAa A
FIRESZIRE DY
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The introduction of Green Ra &ifd & 3 @ FAHOT &1
Revolution led to mechanisation 771 31& gan 3t gfs &=t =1

and increase in public investment gyyifis g 7 G fET o
in infrastructure in select areas, afs &, frae weasy e

which finally led to a rise In the . -
production of foodgrains. This * IR | RN

changed the agrarian structure W DRI w I " 9=
dramaticall. In the 1970s, # Ht TEHIT 71 | URad g3l

nationalisation of capital goods 1970 & 3% ® YSIA I&
industries took place. Pakistan szt @1 U=tgaw g3 U
then shifted its policy orientation in g i & 1970 3k 1980 &
the late 1970s and 1980s when the =TT & ofd ¥ STq Hifd 39 9ud
major  thrust areas were _ A, W 9 TERER WS

denationalisation and
encouragement of private sector. 1< ST T &1 3R 7=t &5
qicarfea feam s w@r e




COMPARATIVE DEVELOPMENT EXPERIENCES OF INDIA

AND ITS NEIGHBOURS
During this period, Pakistan g Ay oh A UrfdsdE i

also received financial qfy=d usel 9 ot fa<ig gerEn
support from western nations yng ] 3l ]:l‘g.;q‘_'cmc 29 & S
and remittances from a1 garfaa) @ fear oy firem
continuously increasing sqd 2w w1 anfd wfg #

outflow of emigrants to the )
Middle-east. This helped the Ficdre fAe doprel™ R

country in stimulating folt &= =t 3R+l W Y=

economic growth. The then fRd
government also offered

incentives to the private

sector
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Having studied a brief outline <17 3R wifsta™ &1 o ifaa
of the developmental %1 GfaTd ®RET T 3T IT w3
strategies of China and ¥ 9IS, STET 31« 89 9Rd, =

Pakistan, let us now compare sk qifrr & 75
some of the developmental N .
Hehdehl bt il &1l

indicators of India, China and
Pakistan.
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DEMOGRAPHIC SHifeheh 1T Hohds

INDICATORS .

Ifs 81 fagd &l SA9&A1 W
If we look at the global far ® dt AT o =9
population, out of every six favg O w1 99 TAF B

persons living in this world,

one is an Indian and afeaat # ¥ T Al
another a Chinese. We IR @ 3R S| it 81
shall compare some IRd 8 &S SHihhId

demographic indicators of 37 #7 qe T i)
India, China and Pakistan. qifFe # SEE T§d F9

The population of Pakistan
is very small and accounts g 3R 9% i1 a1 WRa &

for roughly about one-tenth STHEAT &1 T THAT |
of China or India. =4
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Though China is the largest J=fi 39 diqt 4 <9 9&d
nation and geographically g7 U= & auify gt
occupies the largest area  wwm &7 v g w0 2

among the three nations,
its density is the lowest AR wAriifers €9 @ gHh1 &

shows the population geq 9g1 2| fhsH o

growth as being the highest STH& &t Jig Tad 3ieh
in Pakistan, followed by 2, SYoh 915 "RA 3R I
India and China. Scholars  ; g 2| fagm &1 5a 2

point out the onechild norm . .
introduced in China in the fh = A SHen Ht w9

late 1970s as the major qi6 H1 &I SR Te Al fh
reason for low population 1970 @ <& o 3d | A

growth. " ohad T HaF Hifa @y
Sl T3 o
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They also state that this
measure led to a decline
in the sex ratio, the
proportion of females per
1000 males. However,
from the table, you will
notice that the sex ratio
iIs low and biased against
females in all three
countries. Scholars cite
son preference prevailing
in all these countries as
the reason.

3T I8 |l Hel = T
g4 R faT U (deis
Tsh TSR qeul | wfeenst
%1 3U) 8 fiRmEe sme)
W GO 9 319t qdl
g foe o <30 |
farmura afgenett o uyw °@
%H o AR qEiue & IF

AT
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In recent times, all three
countries are adopting
various measures to
improve the situation.
Onechild norm and the
resultant arrest in the
growth of population also
have other implications.
For instance, after a few
decades, in China, there
will be more elderly
people in proportion to
young people. This led
China to allow couples to
have two children

3TSTohel it ;91 feafa =t
gurA o foru fafy= su™
X @ Bl TH-Har Ifd 3
34 o] fhd S ok
IROHEEY Sl Jig
oHH oh 3T 9HE Hi &
33 o fou, 7S IR &
q9% 99 ° 9"igg @l ol
SFEEAT 1 3TUrd 41 i
%1 7UeT 31fyesk shml 39h
ST, 99 &l s 3ufd ol
g =4 Ul & i Al
3 gt
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The fertility rate is also
low in China and very
high in Pakistan.
Urbanisation is high in
China with India having
34 per cent of its people
living in urban areas

< # 9o <X Hl 9gd *d
2 3R wifersaq o wgd
Afger| 99 & TR
It 21 9Rd A TRE
= A 34 yfavra &1 wd
2
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GROSS DOMESTIC ol TR IR T &doh
PRODUCT AND SECTORS 4 dar H favg #

One of the much-talked dgdfdd Tsh el 3Uoh Hohol
issues around the world el 3K B gig 21 9 &

about China is its growth of
Gross Domestic Product. Hhd =R 3R 22.5 Hfer

China has the second largest %9 ¥ T8 ¥M W gl W
GDP (PPP) of $22.5 trillion in T 9.9. 3K 9.3 ZifeaH

the world, whereas, India’s qen gifsh s &1 S1.Ehdl 1.1

GDP (PPP) is $9.03 trillion -
and Pakistan’s GDP is $ 0.94 fefere Ster wRa & Sfl.2h.

trillion, roughly about 11 per ®. & @ 11 gfava @)
cent of India’s GDP. India’s HRd <1 hel SR IR HH

GDP is about 41 per cent of A

h Hehdd ‘Eliﬂ 3] <hl 41
China’s GDP. ‘

gfae =
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When many developed
countries were finding it
difficult to maintain a
growth rate of even 5 per
cent, China was able to
maintain near double-
digit growth during 1980s
. Also, notice that in the
1980s, Pakistan was
ahead of India; China was
having double-digit
growth and India was at
the bottom

Sid 3 faswfad q91 5
qfaetd d& &l 9dfg X
T WeH ® &feE Heqy
W@ Y a9 99 T ™l

297 o1 St 1980 °h SR @
Wl 3fYsh T st SH[AT
qqfg st e 4 qued
o1l I8 4t afEaw fh 1980
oh <9 H Uifesd™ 9Rd 9
A o1l =9 & Tgfg el
3l | ot IR 9N gad
=
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In 2015-17, there has 2015-2017 o <% T
been a decline In g sk 99 1 Tt

Pakistan and China’s

growth rates, whereas, U 1D .ﬁma? 3e, |
India met with moderate Sdfer 9Rd # fa™g T

increase in growth rates. qnlqﬁ Jfs ¥ fae it &1
Some scholars hold the 79 2 fr qifpeaE O 1988

reform processes ..
introduced in Pakistan 4 URH @l Tz GUR Afsham

and political instability de UsHifde 3Tfeerdr 39

over a long period as el 3 dafy # qqid &1 &
reasons behind the FTUT |

declining growth rate in
Pakistan
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First, look at how people 999 Ygd Ig <d f&h
engaged in different faf=r efst o foryar ST

sectors contribute to the R
Gross Domestic Product Hehel Bic] 3l (forg a1

now called as Gross Value U&d aidd Jcd &gl Sl
Added. It was pointed out ) ¥ gheE a1 F@@ 2
in the previous section o @ o S T o1

that China and Pakistan .
have more proportion of fr = SR wifspear 4

urban population than qd ! M9&l TR # @A
India It @ w1 AU 3tfeh
2|
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In China, due to topographic @I H Tclihid dT Selary
and climatic conditions, the SIMSTt o HRUT i oh fau

area suitable for cultivation is SUYE &S 3TUelihd | 3Tiq,

relatively small — only about 10
per cent of its total land area. ¥ qfH & & T 9

The total cultivable area in yfava 21 =9 § a s At
China accounts for 40 per cent g1 ¥Rd 0 fY & &t 40

of the cultivable area in India. oo 3 1980 & <or a®

Until the 1980s, more than 80
per cent of the people in China << 14 80 gfavra € «ft sifye

were dependent on farming as T Silfaehl & THHAT AYA oh
their sole source of livelihood. g o fy 9 49T &1 2018-19

In 2018- 19, with 26 per cent of -, fiwg sfet & T EaL

its workforce engaged in . | .
agriculture, its contribution to 1 99 ® wha afaa g H 7

the GVA in China is 7 per cent 9fda¥d & I e
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In both India and aRd SR uifeesay # SiEl.
Pakistan, the contribution 4 §; faqu =fy %1 abEEA

of agriculture to GVA & .
were 16 and 24 per cent, 16 a1 24 Al g

respectively, but the 3q &5 H AfHAl &1

proportion of workforce IqUTd 9Rd | Afysw 2
that works in this sector
IS more in India
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In Pakistan, about 41 per  Uif&™ o 9T 41 qfae

cent of people work in AT SN w1 w@ 2; SEfD
agriculture, whereas, in qEd ° 43 9f99d SR a0
India, it is 43 per cent. AR ¥ e ar fecded ot

-Il;vglfil;tt‘; riovt;: f kef: I(':ceen :SOf o < @ f e
Gt yfaera st It &

engaged in industry but it . |
produces 19 per cent of ¥ i 7 st f gwa afyq

GVA. In India, industry T &1 chad 19 faTd SR
workforce account for 25 o U 31 9YRd | ST
per cent but produces gygifed 25 qfae@ & 9o 9shd

goods worth 30 per cent gfud gea (w3<1) 30 yfasa &
of GVA. e HIel 61 IUET Hd 2
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In China, industries |9 ° ST %1 b Afud

contribute to GVA at 41,  §ox 41 yfav AR_A 21 Saf®
and employ 28 per cent 28 gfasra gt & 3= &
of workforce. In all the o @ 21 = o S 2 ®
three countries, service Qa1 &5 H1 Gohe afud gea §

sector contributes
highest share of GVA. AT gl 3tk 2
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In the normal course of
development, countries first
shift their employment and
output from agriculture to

Industry and then to services.

The proportion of workforce
engaged In industry in India
and Pakistan were low at 25
per cent and 24 per cent

respectively. The contribution

of industries to GVA is at 30
per cent in India and 19 per
cent in Pakistan. In these
countries, the shift is taking
place directly to the service
sector.

faser@ &1 9= gfear & dRE
3 29 4 ¥ad9 Ugd USHIR 3R
Hf 3G 9 qafad g
Hifaat =t IR 3= fafwio
3R Ik 9K Garstt &l 3T
gfafda & fgam 9ra 3
qifehead ® fafdior & o gwed
%1 3TUId 9gd %H AUld HHI:
25 gfderd AR 24 gfdasd em Si.
.U H I k1 INEHE ¥9RA
30 gfderd IR aifesE § 19
gfagra ®, foa@ g1 €id Qe
&5 W AR fgam s w2
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Thus, in all the three 39 YR diFl 330 H W41 &A%
countries the service faem® & fau T Agaqui

sector is emerging as a 2% h ®9 H IHT HT 3 &I
major player of 21 98 ST o sifue ARM

development. It

contributes more to GVA . i;ﬁT et & qg
and, at the same time, gyrtad faiedar <9 WT &1 1980

emerges as a prospective & % H m & ST W
employer. If we look at faR ®d @ @ 98 94 ® f%

the proportion of qIfr &M, 9Rd AR 9 oh
workforce in the1980s, qeqr ddr &3k # 31U AfHehl
Pakistan was faster In & ast @ 99 wT 2

shifting its workforce to
service sector than India
and China
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In the 1980s, India, 1980 <h <ITh H HRA, II9 e
China and Pakistan qifesar o 9491 &5 3 a9l
employed 17, 12 and 27 17. 12. 3Rk 27 wfaem gmad
per cent of its workforce F1a ol a9 2019 § 0w

in the service sector
respectively. In 2019, it gL 32, 46 IR 35 Fiaw @

has reached the level of T B

32, 46 and 35 per cent,
respectively
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In the last five decades, fUsd 919 @A o 1 € S
the growth of agriculture ¥ Ffy sz, oo s a1
sector, which employs the 3o ¥ FHed H Y 91
largest proportion of PG

_ U A o1, &t Hqfg |

workforce in all the three .
countries, has declined. FHl o 21 S 7 @l (1980

In the industrial sector, & [ ) feeiwt d@afs
China has maintained a o1 W@, dAfeh e1ct o 9wl o
near double-digit growth firtae o doha 21 fohg 9@
rate in 1980s but began 3R uifemE o =98 fiREe
showing decline in recent g 3

years, whereas, for India

and Pakistan growth rate

has declined.
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In case of service sector, 1980-1990 & <R &1
China was able to maintain its gfg W UG & Qa1 &7 &

rate of growth during 1980-
1990,while there was a STUIG 1 YhRIeAS AR

positive and increaring growth &I g a5 Q'ﬁ'. Y AT,
of India’s service sector 1 &l 3t Hafg =1 &
output. Thus, China’s growth amyR fafmior 3k da1 &5l

iIs contributed by the 3R qred Hafg Qa1 &5
manufacturing and service q wd 3 wifesad ° =9

sectors and India’s growth by ' . T
the service sector. During this safy 7 dit g aewt |

period, Pakistan has shown firrae od 2\
deceleration in all three
sectors.
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INDICATORS OF HUMAN
DEVELOPMENT

You might have studied
about the importance of
human development
indicators in the lower
classes and the position
of many developed and
developing countries. Let
us look how India, China
and Pakistan have
performed in some of the
select indicators of
human development.

AHd fae™d o Hahde

9+ faeit et d "Hg
fae™ o Hahdal o e
3 3 famfaa 3k
fasrasiiar 390 &t feafa &
oo & gg1 ghm A=Y, W
9 fo w4, 91 3t
qifhs 4 AFd faeg
i1 Hohaesl A gl
froare gam @




COMPARATIVE DEVELOPMENT EXPERIENCES OF INDIA

AND ITS NEIGHBOURS

China is moving ahead of
India and Pakistan. This is
true for many indicators —
income Indicator such as
GDP per capita, or
proportion of population
below poverty line or health
indicators such as mortality
rates, access to sanitation,
literacy, life expectancy or
malnourishment. Pakistan is
ahead of India in reducing
proportion of people below
the poverty line and also its
performance in sanitation.

49 9Rd a1 gifhsa™ 9 A/
2| 98 9Id 3 Hohdehl o
fasrg & @&l @ 4, 3 Hohaw
Adia gfasafaq si.St.dt s1eqan
fAdaar a1 94 4 &1 Saen
hl AU Al TR Hehdehl
8 fo g X, TS, AR
d% g d, Siaq YR 31eqal
FUiye| gifesas fefqar 3ar &
= o @I ST UId H h
? 9Rd 9 3N 2| Wesdl &
ATl d 91 ST 9Rad 9
EEL I
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But neither of these two
countries have been able to save
women from maternal mortality.
In China, for one lakh births, only
27 women die whereas In India
and Pakistan, about 178 and 174

women die respectively.
Surprisingly all the three
countries report providing

improved drinking water sources
for most of its population. You
will notice that for the proportion
of people below the international
poverty rate of $ 3.20 a day, India
has the largest share of poor
among the three countries.

A9y 9 991 9 ° 3%hd ®
21 99 o 9fd T g ST W)
had 27 Afscrs &1 gog &l
2, Sdfh WRd AR qifweaE o
I8 el 178 TH 174 SR 2l
AMyad *l 9d 98 @ fo 91 2w
399 1 Sd 9id 33U U @
21 3T I8+ 2W@h f& 3.20
sier gfafeq ot srausea fefHan
X oh A4 & @il h1 STUE
ARd | dHF 331 | 3tfys T«
st 2
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‘liberty indicators’ like
measures of ‘the extent of
Constitutional protection
given to rights of citizens’ or
‘the extent of constitutional
protection of the
Independence of the
Judiciary and the Rule of
Law’ have not even been
introduced so far. Without
including these (and perhaps
some more) and giving them
overriding importance in the
list, the construction of a
human development index
may be said to be incomplete
and its usefulness limited.

qsdl Yehdeh 3H AT deh A&l
&1 Haufaer GO &1 G,
YTk &l Tasdl o fau
gaufaer GI&OT 1 G @
TAYTfART i Al hl GI&TU]
3 sl gaurtew @9 9o
fafy-gwa e A9l T g
Tl fear T 21 3R IR B
U kil YT o i fed o
1 3= Hew fd fo, Aara
fashta Y& &1 o st @
a1 39kl IURIal Hi Hifdd
=il
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DEVELOPMENT STRATEGIES
— AN APPRAISAL

It is common to find
developmental strategies of a
country as a model to others
for lessons and guidance for
their own development. It is
particularly evident after the
introduction of the reform
process in different parts of
the world. In order to learn
from economic performance
of our neighbouring
countries, it is necessary to
have an understanding of the
roots of their successes and
failures

faeht@ Aifaar: T AT

gE=IqEl 98 2@l Sl @ T
fodl 231 &t famg AAfaa =i
A9 <I1 oh fasmg o fau
ARIRYA U9 9@ oh ®9 ° T80
foan strar @)1 faga & fafa=
A H YR SrR—EAN oh @]
g1 o [, TE fauy €9 9
2@ S Gehal 21 39 gl 29
%l Tfeldh heraet @ oo @9
YU H{A oh faU g8 ETTS °
fh 80 3TH! Ghadistt aol
fameraistt o ol wRUN 6l
g |
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Though countries go through fafy—= 291 3194t fasma gfswan
their development phases TeT-3TeT dO<kl 4 Q@ F
differently, let us take the ¥ frm 3
initiation of reforms as a | ST, 8

point of reference. We know  3IRY &l 8H 434 fag & &Y

that reforms were initiatedin  ®§ & g9 54 & o QR

China in 1978_, I?aklstan in FTEHT FT ARG 9 T 1978
1988 and India in 1991. Let . X .
us briefly assess their H, wifeear o 1988 4 3R

achievements and failures in  9Xd ® 1991 # g3 3TA,

pre- and post-reform periods. YR T’f atk FUR I¥EN
sty # It STt sk
fawaast &1 Gfdra geare
xd




COMPARATIVE DEVELOPMENT EXPERIENCES OF INDIA

AND ITS NEIGHBOURS

Why did China introduce
structural reforms in 1978?
China did not have any
compulsion to introduce
reforms as dictated by the
World Bank and International
Monetary Fund to India and
Pakistan. The new leadership
at that time in China was not
happy with the slow pace of
growth and lack of
modernisation in the Chinese
economy under the Maoist
rule

= A GEATHS GURI &l
1978 ® I RN fRAT? =iA
Elﬁ L Slﬂ‘q % oh Tau faga
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They felt that Maoist vision of
economic development based
on decentralisation, self
sufficiency and shunning of
foreign technology, goods
and capital had failed.
Despite extensive land
reforms, collectivisation, the
Great Leap Forward and
other initiatives, the per
capita grain output in 1978
was the same as it was in the
mid-1950s.

3l Heyw foar o
fadhgientr, streafasian, fagwr
Menfirhl ok Il aen it
o dfeshR 9 qienia srifefs
faerE wsTiarEt gfteshion 9
fawar w1 2 =us i gund,
AR Ih IR0 3R A2 <Y
HiEe a1 379 Ugdl oh 9]
9 1978 ° gfaaafaa 1=
IO 3a1 & o1, foraen
% < o O ° o)

1950
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It was found that
establishment of
infrastructure in the areas of
education and health, land
reforms, long existence of
decentralised planning and
existence of small
enterprises had helped
positively in improving the
social and income indicators
in the post reform period.
Before the introduction of
reforms, there had already
been massive extension of
basic health services in rural
areas.

I i 2@ & T e ik
W@ oh & A ° 3nuiieh
AT &l T fvd SIH o

mm{q@qﬂ{ﬁqgﬂﬁﬂﬁ%‘rm
fadhsipa aisren SR o
3T 9 GURiR 3afy o
TSI 3R 3™ Gohaehl A
fafyaa €9 9 gurR g1
URl & IRY B4 ° gd
W&Tﬂ?ﬁ?{ﬁl@r?ﬂw
giagrett &1 92 e T |
JOR Bl h1 A
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The experimentation under fadasia M & g o

decentralised government arifefss . gmfss 3k usifas
enabled to assess the .

economic, social and political ATl H T A fawaa
costs of success or failure. &1 b {RAT ST G|
Scholars argue that in fagM a% ¥ 5 gur g

Pakistan the reform process 5 o & & oo e

led to worsening of all the

economic indicators. We Gohas! ® fiae w21 g"ﬁ
have seen in an earlier fsd @S o <@ © o 98l
?3§tt;zntthhea;::v'\2zar':ti t001‘ 1980 l l " S
GDP and its sectoral il 3ﬁ'{ &>Th Elaq.;i &l Elqifs
constituents have fallen in L 1990 ©h I H &H Bl Tl's£

the 1990s. %I
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Though the data on
international poverty line for
Pakistan is quite healthy,
scholars using the official
data of Pakistan indicate
rising poverty there. The
proportion of poor in 1960s
was more than 40 per cent
which declined to 25 per cent
in 1980s and started rising
again in the recent decades.

frefar ¢ W 81 1960
9§ 4Rt &1 U 40
gfaerd o1, St 1980 & 336 |
fir %2 25 yfae@ & T ik
gl oh Il H TA: d@ M
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When there was a good
harvest, the economy was In
good condition, when it was
not, the economic indicators
showed stagnation or
negative trends. You will
recall that India had to
borrow from the IMF and
World Bank to set right its
balance of payments crisis;
foreign exchange is an
essential component for any
country and it is important to
know how it can be earned

S w9 TS sidl ot i
refegaeen ot St wdl ot 3ix
wOd 3=l A&l sidl off
A Gehded TRRIHS
yafaar senid o MUl €A
g ff 9Rd & U PaE
qde Hhe &l 3k & h
fod st qa1 ®iv 3R
fava 4% @ IUR <1 T=T o
st 1 a8 33 & fau
T AMEE 2w @ AR I8
SIFAT 3Taedsh @ foh 38 ohd
arfsfa ferar Sirar 21
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If a country is able to build
up its foreign exchange
earnings by sustainable
export of manufactured
goods, it need not worry. In
Pakistan most foreign
exchange earnings came
from remittances from
Pakistani workers in the
Middle-east and the exports
of highly volatile agricultural
products; there was also
growing dependence on
foreign loans on the one
hand and increasing difficulty
in paying back the loans on
the other.

Ifg i3 391 3ru+ fafafa
IS o gReig fafa gra
foeit Oz +u & guef 2, @t
34 &z a1 6 o ST© W
Tl 2| UiihEad | St
fadeit ga1 Aeaqd ¥ &M w
il gifh&rl sfaet &t 31
g9 qen 31fd 3Tfeer &fy
3 o fraidl @ 9w st =l
T 3R faqeil Honl @ A
w1 &1 ygfa 9 @ o,
SO 3R QU RN kil oM
 HfsE dedt s W e
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CONCLUSION

What are we learning from the
developmental experiences of our
neighbours? India, China and
Pakistan have travelled about seven
decades of developmental path
with varied results. Till the Ilate
1970s, all of them were maintaining
the same level of low development.
The last three decades have taken
these countries to different levels.
India, with democratic institutions,
performed moderatelyy, but a
majority of its people still depend
on agriculture. Infrastructure is
lacking in many parts of the
country.

BN

I ySiEl 29 & fawr@ srqwet
4§ &0 1 g™ fiedt 22 9rd,
qifhEd@ 3 = &1 THT 9id
TR @ et faem I @ 2
3R STl TeT-STeT qfomH I
BT ¥1 1970 & I/ & SAUS A
= w61 8f faerg WX A= e
fusd 99 <grent A 39 o 2 &
forehTd T STTT-31T @ 2|
Alhdi=lh el 9fed 9ARA &l
freaeT ArumoT @1 R SifueRaR @i
St Hft iy 9 fast €1 9Ra o
3 A ° SMUeh =T bl
JHE 2
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It is yet to raise the level of 9RG ® fAefqar t@T 9 A9 @A
living of more than one- ae T cﬁ%ﬂ's‘ a4 9 e

fourth of its population that >
lives below the poverty line. SHHEAT T TA-HeT oh W

Scholars are of the opinion Hl FU I3M HI AGIAHRdl 2|
that political instability, over- fggrf =1 7a @ f& UsHfas
dependence on remittances arfeerear. dyo sk frdoy

and foreign aid along with

volatile performance of eI W srfys fsiwan sk
agriculture sector are the Hf &F® 1 Afeer fsa
reasons for the slowdown of g 51 s1efergeen
the Pakistan economy .

firrere & ®rRu ) w1 2




COMPARATIVE DEVELOPMENT EXPERIENCES OF INDIA

AND ITS NEIGHBOURS

Yet, last three years, many
macroeconomic indicators
began showing positive and
higher growth rates
reflecting the economic
recovery. In China, the lack of
political freedom and its
implications for human rights
are major concerns; yet, in
the last four decades, it used
the ‘market system without
losing political commitment’
and succeeded in raising the
level of growth alongwith
alleviation of poverty.

fusa 9 aul A, =3 gufe
AU Gaeh YhcHE Sl
forra X <31l @ &, st enfefe
TT%e{ 1 gfad i ® #)
99 | UsHifde Sasdr &l

A AT °HEd AfUSRit W
3Gch Tedid fodr o gor faud
o1 fpe «t, ifaq IR <grnl o
4 394 A9 UeHifash Sfasgar
&t G fad 1, IR SFael &l
gqi feam qen freAar faron
& WMY-"1Y 4qfg & & &l
oM ®  9%hd @I B
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China has ensured social 9IS -EMH hi HEH
security in rural areas. TEd U 3R @ &t g1 |
Public intervention in $TH &1 ARG R = T
providing social qreio elst ® Qe gRan
infrastructure even prior afifvad &1 3 q

to reforms has brought ,
about positive results in LU GG RIEUE R

human development TR YT Y= B |

indicators in China. TR sy g0 qHg faswm™
Hahdel H RS YR gU
e




